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Company Update: June 2020 

 

Dear fellow Shareholder 

I hope that you and your families have been able to come out of confinement smoothly. 

While the world is adjusting to the new "normal", please find below an update on the operations of Tartana 
Resources Limited ("Company" or "Tartana") and on the strategy going forward, which can be summarised 
around the following key elements: 

• The Company staying private in 2020 following the withdrawal of the IPO; 

• A strategy revised on the lines of reduced capital raising supporting: 

o the restart of the copper sulphate plant; 

o an adjusted drilling program;  

o monetising the zinc slag; and 

o remaining open to opportunities, notably with respect to neighbouring assets. 

 

Withdrawal of IPO  

The Tartana Board would like to advise shareholders and investors that, after due consideration, it has 
resolved to withdraw the IPO and has informed the market, ASIC and the ASX appropriately.  

As all shareholders and investors will appreciate, it has been a difficult time with the influence of COVID-19 
severely hampering our ability to adequately market the Company to external investors. Understandably 
investors have been nervous given the market turmoil. 

We have also experienced the added uncertainty stemming from the sales process of the neighbouring 
Mungana assets owned by Denham Capital through its subsidiary, Auctus Resources, which was placed in 
voluntary administration. While this may present an opportunity to Tartana, the extended delays and 
uncertainty of the process have not been helpful for Tartana’s ASX listing. 

Lastly in terms of broker support, while we received some potential commitments, these have not been at a 
level which would have provided the Board with the confidence necessary to proceed with the IPO within 
the remaining timeframe under the legislation. 

The Board noted however the encouraging signs that the registry continued to receive applications from 
unrelated investors over the last few weeks. The registry has now been instructed to refund all application 
monies as soon as possible. 

We are grateful and thank our followers for their interest and support for the Company. 

In moving forward, Tartana is continuing its existing strategy of progressing towards copper sulphate 
production, exploration drilling on copper and zinc targets as well as advancing opportunities with our 
Zeehan Zinc Slag Project. Also the Company plans to significantly reduce its administration costs. 

The Board will review listing opportunities in 2021 based on the expectation that, by that time, markets 
would have normalised, and our projects, which aim at producing cash flow from copper sulphate sales and 
at advancing exploration activities, would have sufficiently progressed. 
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The Current IPO Market 

As evident in the chart below, the number of junior resource IPOs plummeted in the January – June 2019 
period and for listings undertaken in 1H CY 2018 the returns have been abysmal. Not surprisingly, it has been 
the performance of gold companies which have provided recent support to listings and some mitigation in 
the return performance. 

 

Chart 1 - Data sourced from www.smallcaps.com.au on 5 June 2020 

In the Board's opinion, this chart and supporting data send a clear message to Tartana that successful base 
metals IPOs in the current environment would require a strong asset base and underpinning cash flow.  

As highlighted above our strategy is focussed on restarting copper sulphate production in the 2H CY2020 to 
provide such underpinning cash flow. This strategy would be enhanced by the exploration upside. This will 
create an even more compelling IPO in, hopefully, an environment more conducive to base metal IPOs next 
year. 

 

Strategy 

While we have kept our IPO going over the last few months despite the relatively torrid times (US-China 
trade war, COVID-19, uncertainty with the neighbouring Auctus sale), as previously announced, the Company 
has been implementing its strategy to move the copper sulphate plant into production while at the same 
time advancing our exploration opportunities.  

Concurrently, we are also progressing two options to monetise our Zeehan Zinc Slag Project – direct sales 
(we have two interested traders who have already shipped samples to their customers) and processing via 
smelting operations in Australia. 

A brief review of our various activities is outlined below. Shareholders will recall that we have two main 
projects: 

• our flagship asset is the Tartana Project near Chillagoe in North Queensland; and  

• the Zeehan Zinc Slag Project in Western Tasmania.  
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Tartana Project, North Queensland 

 

Tartana Project - Copper Sulphate Restart Project 

Over the last few months Tartana has been focused on restarting of copper sulphate production by 
undertaking studies on process flow sheets, securing third party quotes for capital items and estimating 
operating costs.  

The plan is that copper will be sourced initially from the ponds and the heaps, and later from supergene ore 
within the old open pit and from oxide mineralisation to the north of the pit.  

The Company is also investigating other oxide copper resources in the region to underpin a long-term 
business. 

Our team, in coordination with the recently appointed Project Manager, Craig Brown (ex-plant manager for 
Red Dome), has been working on the following developments: 

• A preliminary assessment of plant equipment and process flow sheet has been carried out by Core 
Resources; 

• Restart capex requirements have been finalised subject to only two outstanding items being 
rectification engineering and heap pad confirmatory sampling; 

• Engaging with copper sulphate traders, which are interested in marketing the copper sulphate and 
assisting with financing the restart capex; 

• Developing a drill plan for the supergene copper mineralisation in the open pit and the oxide; and 

• Identifying additional copper sources in the Chillagoe region to support future production. 

Copper sulphate is sold to mining operations and the agriculture industry. In North Queensland copper 
sulphate is currently imported to meet this demand. Its sales price is based on the LME copper price, so the 
Company's future cash-flow would be leveraged to potentially increasing copper prices in the future. 

 

Tartana Project - Copper Porphyry Targets 

• Further geological interpretation of the limited drilling and geophysics suggests that mineralisation is 
increasing in a north plunging direction and which has not been tested by previous drilling. There is 
also a northeast plunging lobe which has not been tested.  

• The Company has applied for a Collaboration Exploration Grant from the Queensland Government 
which involves financing the drilling of two diamond holes for a total 1,440 metres. Copper, silver and 
cobalt are targets that currently qualify under the Collaboration Exploration Grant. 
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Figure 1. Plan of the proposed drill holes under the Collaboration Exploration Grant. 

 

 

 

Figure 2. Cross sections of the planned drill holes and the geophysics (IP) targets. 

  

 

Tartana Project - Queen Grade Zinc Target 

• Further interpretation of the zinc mineralisation in the existing core suggests that only three holes 
have intersected zinc sulphide mineralisation below the base of oxidation. Above the base of 
oxidation there has been considerable leaching. Such leaching gives a poor indication of the original 
zinc grades in the upper portions of this orebody. 

• Queen Grade has similar zinc skarn mineralisation as the King Vol mine near Tartana and it is likely 
that these skarns are related to the Tartana porphyry copper mineralisation. We have overlaid the 
Queen Grade mineralisation on the King Vol mineralisation below. This reiterates that the Queen 
Grade zinc mineralisation could have potential for significant depth extensions. 

• The Company has proposed drilling 3 diamond holes to test depth extensions of the high-grade zinc 
sulphide mineralisation. 
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Figure 3. A long section of the Queen Grade interpreted zinc mineralisation (brown) projected onto a 
long section of the neighbouring King Vol mineralisation. 

 

 

Zeehan Zinc Slag Project 

• The Company has been in discussions with two trading groups interested in purchasing shipments of 
Zeehan slag for processing overseas. Samples of the slag have been collected from site and dispatched 
overseas. These discussions remain inconclusive at this stage. 

• Tartana also sent samples to TOMRA to test TOMRA’s ore sorting technologies which includes X-ray 
transmission and EM (electromagnetic) sorting technology. Disappointingly the ore sorting was not 
successful although there is evidence that magnetic separation may work to some degree, though this 
requires a different ore sorting technology not supplied by TOMRA. 

• Finally, Tartana is investigating smelter options in Australia for the processing of the slag and is 
progressing an option agreement with an international smelting group. 

 

Denham Capital – Auctus Resources – Mungana Assets 

• In July last year, just after Tartana commenced its IPO, Denham Capital announced that it was seeking 
a purchaser for Auctus. 

• These assets are adjacent to Tartana’s mining leases in North Queensland and may provide attractive 
synergies. 

• Earlier this year Denham Capital placed Auctus Resources into voluntary administration after its 
earlier sales process did not complete.  

• In early May, Tartana provided an indicative conditional and non-binding offer to the Administrators. 
Since then, we have been in informal and confidential discussions with several groups interested in 
combining the Tartana and the Mungana assets.  

• The outcome of this process is uncertain. 

 

Administration Costs 

We are currently in the process of reviewing all non-project and asset holding related costs with an aim of 
reducing these by at least 50 percent. In my previous newsletter, I announced a reduction in Executive 
Director contract rates to reflect the impact of COVID. Given the decision to withdraw the IPO we are 
undertaking a further review with the key focus being the renegotiation of all Executive Director and key 
service supplier contracts from 1 July 2020 to deliver the targeted level of savings.  
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Financing 

Tartana is considering capital raising opportunities including by private placement and/or by rights issue to 
continue the work outlined above and finance the Company through to production. The Board is currently 
finalising the terms of such capital raising so that it is attractively priced and structured so that shareholders 
participating in the capital raising do not dilute their existing interests. 

 

Commodity Prices outlook provided by Breakaway Research: 

As expected, commodity prices have fallen in line with the impact of COVID-19, although there was some 
mitigation from the falling AUD/USD exchange rate but a recent rebound has reflected optimism on world 
growth expectations driven by government stimulus activities around the world. 

 

Figure 4. Recent copper and zinc price trend. 

 
Source: Breakaway Research 5 June 2020 

Both copper and zinc demand are likely to benefit from this Government stimulus into the construction and 

infrastructure sectors as Governments look to boost their economies after COVID-19. In the medium to 

longer term copper will also benefit from an expected increase in demand in electric vehicles, with an 

increasing global trend towards reducing greenhouse gas emissions. 

 

* 

The Board will notify shareholders of our proposed capital raising arrangements as soon as they are finalised. 

While we all feel very disappointed that the IPO could not be completed, we also acknowledge that the 

events of the past few months have been unprecedented.  

We now look forward to progressing our projects to create a self-sustaining Company with exciting 

exploration and development opportunities and to providing liquidity for shareholders as soon as possible.  

 

Yours sincerely, 

 

Dr Stephen Bartrop 

Executive Chairman 


