
 

 

Quarterly Update: 31 December 2018 

28th February 2019 

Dear fellow Tartana Shareholder, 

Apologies for the delay in our quarterly update but you will understand that the Board has been keen to secure 

an agreement to a variation in the Zeehan Zinc Slag Agreement before issuing this communication to 

shareholders. For Tartana’s ASX listing purposes this original agreement required substantiation of SciDev’s 

past expenditure on the Zeehan project to cover the cash component of the acquisition costs. Unfortunately, 

this was unattainable, but the process has single handedly held up our listing for approximately 9 months.  

The agreement signed this week is a variation to the agreement and involves changing the consideration for 

the purchase of the Zeehan Zinc Slag Project from: 

• 15 million shares 

• $500,000 cash 

To a consideration only involving shares as follows: 

• 20 million shares 

In proposing this variation, the ASX has requested that SciDev Limited attain shareholder approval and this is 

being sought at a proposed General Meeting (EGM) to be held on 28 March 2019. The variation will also mean 

that SciDev Limited will repay Tartana the $300,000 that it has already received, and this will be paid from 

proceeds raised from SciDev Limited selling some of its Tartana shares it currently holds. 

The signing of this proposed variation will be a great relief to shareholders and following approval of this 

variation at SciDev Limited’s EGM and subsequent completion, Tartana will then be able to lodge a new 

Prospectus and proceed with its IPO on ASX. 

Recent Capital Raise 

Shareholders will recall that the Company conducted a rights issue in the late November – December period 

and combined with placing part of the shortfall, the Company raised approximately $350,000 at 12.5 cents per 

share. The Board would like to thank the shareholders who have participated in this raising. 

While there has been delays associated with the listing process as outlined above, the Company has 

nevertheless been progressing several key projects and these include: 

• Detailed studies to finalise work required on restarting the Copper Sulphate plant at the Tartana 

Copper/Zinc Project 

• Define a JORC 2012 compliant exploration target comprising a combination of the copper 

mineralisation below the existing open pit and the extensive geophysical IP anomaly which plunges to 

the north. 

• Define a JORC 2012 compliant exploration target with more detailed analysis and interpretation of the 

drill logs from historical drilling at the Queen Grade Zinc Project. 

• Zinc and lead metallurgical flotation tests on drill core samples from the Queen Grade Zinc Project. 
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• Modifying the Environmental Authorities and Plan of Operations at the Tartana Copper/Zinc Project 

to allow the extraction of the copper from the ponds and heaps as well as permitting to commence 

exploration drilling. 

• Proposed air-core drilling on the Zeehan Zinc Slag Project to upgrade the mineralisation to at least 

JORC 2012 compliant Inferred Resource. 

The Company has been working with SRK to define the copper exploration target at the Tartana Copper/Zinc 

Project as well as an Inferred or Indicated Resource at the Zeehan Zinc Slag Project. The 7-hole drilling 

programme at Zeehan Slag Project will commence next week. These will be important parameters to quantify 

as to-date we have not been able demonstrate to investors the potential of these projects.  

Operational Update 

The Tartana site remains under care and maintenance with planning in progress to: 

1. Commence drilling immediately after listing on the ASX; and 

2. Restart the copper sulphate plant when we receive permitting (amended EA). 

The mine has experienced the recent North Queensland wet season and with tropical Cyclone Penny it has 

received approximately 500 mm of rain over a period of 10 days. Fortunately, our care and maintenance 

manager had lowered the pond levels so that this heavy rain did not cause any spillage and has been well 

contained. 

Site Visits with Auctus Resources Limited Personnel 

During the December Quarter Tartana directors met with management from Auctus Resources and 

representatives from its major shareholder, Denham Capital. Auctus Resources owns the neighbouring King 

Vol Zinc Mine and also the Mungana mine and Mungana processing plant which are 25 km southeast of 

Tartana’s copper and zinc project. The discussions led to site visits to both Tartana’s operations and to 

Auctus’ King Vol mine surface operations, an inspection of the Mungana processing plant and old Red Dome 

open pit, Mungana portal and several exploration projects. 

Both Auctus and Tartana remain in discussions on various opportunities which may benefit all stakeholders. 

IPO and Investors 

The Company has continued discussions with several brokers, distribution platforms, fund managers and 

strategic investors. Encouragingly we have received a warm response from most parties including a 

conditional offer to finance the entire $6 m which matches the proposed IPO raising and this is subject to 

establishing a MOU along with completion of due diligence and metal offtake arrangements. 

The Board’s primary goal is to list Tartana on the ASX as soon as possible, but it will of course investigate all 

opportunities that may deliver significant shareholder value. 

In terms of lodging our new prospectus, we now have the date of the SciDev Limited’s EGM (28th March 

2019) so your Company can work to this time frame for the preparation of our new prospectus and to lodge 

this with ASIC and the ASX as soon as practicable after SciDev Limited receives shareholder approval and the 

subsequent completion of the SciDev Limited variation agreement. 
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Commodity Prices  

Encouragingly copper and zinc prices have been trending higher and in A$ terms, this has been enhanced by 

the AUD/USD remaining in the 0.70 to 0.72 range. Recent metal price movements have been influenced by 

the US – China trade war and the outlook for world economic growth with recent developments including: 

• President Trump delaying the imposition of further trade tariffs with China. Broker SP Angel believes 
that this move demonstrates Trump’s pro-business approach to trade negotiations. 

• With North Korea, President Trump is going to Vietnam for a meeting with President Kim Jong Un. 
Interestingly, he has been nominated for a Nobel Peace prize for his work in bringing North Korea in 
from the cold. 

• President Trump has also asked OPEC to take it easy on pushing higher oil prices. He comments that 
“Oil prices getting too high. OPEC, please relax and take it easy. World cannot take a price hike - 
fragile!” 

Overall these moves are positive for stability and growth and likely to provide further support for base metal 

prices. 

 
Source: Breakaway Research 

 

On behalf of the Tartana Board, I would again like to thank shareholders for their patience and as all 

shareholders will appreciate, Tartana has not been able to control the timeline. However, we believe our 

recent work continues to underpin the value of our projects and this value will support our IPO. 

 

Yours sincerely, 

 

 
Stephen Bartrop 

Chairman 


